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Table A1. Summary statistics 

	Variable
	Obs
	Mean
	Std. dev.
	Min
	Max

	
	
	
	
	
	

	Inflation (log)
	4,965
	1.865
	1.208
	-3.253
	10.077

	Exchange rate stability
	4,859
	.594
	.306
	.001
	1

	Policy interest rate
	3,399
	2.102
	.912
	-.506
	9.667

	CBI (de jure)
	4,965
	.115
	.986
	-2.093
	2.390

	CBI (de facto)
	4,419
	-.048
	1.052
	-7.064
	.933

	FIX (de jure)
	4,965
	-.130
	.983
	-1.319
	.961

	FIX (de facto)
	4,583
	-.105
	1.024
	-2.505
	.898

	Regional arrangement
	4,965
	.168
	.374
	0
	1

	Polity 
	4,965
	13.959
	6.923
	1
	21

	GDPpc (log)
	4,965
	8.359
	1.421
	5.614
	11.371

	GDP (billions)
	4,965
	403.759
	1455.536
	.579
	19928.97

	Population (millions)
	4,965
	45.428
	145.696
	.419
	1402.76

	Trade openness
	4,965
	71.742
	41.245
	6.320
	437.327

	Capital openness
	4,965
	.480
	.364
	0
	1

	Year 
	4,965
	1999.063
	12.93494
	1972
	2020



Note: Although standardized monetary institutions variables have mean = 0, standard deviation = 1 in the full sample, they have different mean and standard deviation in the regression subsample


Table A1. Summary statistics (cont., full sample)

	Variable
	Obs
	Mean
	Std. dev.
	Min
	Max

	
	
	
	
	
	

	CBI (de jure)
	7,880
	-7.27e-10
	1
	-2.352
	2.390

	CBI (de facto)
	6,558
	-2.28e-09
	1
	-7.064
	.933

	FIX (de jure)
	7,380
	.0098331
	.9967613
	-1.319
	.961

	FIX (de facto)
	7,279
	1.23e-09
	1
	-2.505
	.898




Table A2. Models of Policy Interest Rate (logged)[footnoteRef:1] with Inflation (logged) and Exchange Rate Stability, 1972-2018. [1:  The dependent variable, Policy Interest Rate (logged), is measured using data from the International Monetary Fund’s International Financial Statistics: https://data.imf.org/?sk=4C514D48-B6BA-49ED-8AB9-52B0C1A0179B.  When available, we take line 60 (the central bank policy rate), replaced in sequence by line 60a (the discount rate), 60b (the money market rate), and 60c (the treasury bill rate) when the former is not available.  To the extent that different countries are measured using different interest rate series, country fixed effects address this measurement issue.] 


	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	Inflation (log)
	0.305***
	0.114***
	0.102***

	
	(0.055)
	(0.019)
	(0.020)

	Exchange Rate Stability Index
	-0.400***
	-0.162***
	-0.203***

	
	(0.078)
	(0.031)
	(0.035)

	Regional Arrangement
	-0.558***
	-0.134***
	-0.074**

	
	(0.113)
	(0.028)
	(0.034)

	Polity
	0.006
	-0.001
	0.003

	
	(0.006)
	(0.002)
	(0.002)

	GDPpc (log)
	-0.684***
	-0.084***
	0.055

	
	(0.101)
	(0.025)
	(0.047)

	GDP (billions)
	-0.000
	-0.000
	-0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.001***
	0.000
	0.000

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	-0.002
	-0.000
	-0.001*

	
	(0.001)
	(0.000)
	(0.000)

	Capital Openness
	-0.152
	-0.067**
	-0.035

	
	(0.105)
	(0.026)
	(0.034)

	Lagged DV
	
	0.770***
	0.736***

	
	
	(0.019)
	(0.019)

	Constant
	7.652***
	1.139***
	0.045

	
	(0.862)
	(0.214)
	(0.363)

	Year FE
	
	
	YES

	Observations
	3,624
	3,545
	3,545

	R-squared
	0.471
	0.816
	0.836

	Number of countries
	127
	126
	126



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A3: Models of Inflation (logged) using CBI (de jure) and FIX (de jure), 1972-2020

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de jure)
	-0.249***
	-0.142***
	-0.075**

	
	(0.067)
	(0.037)
	(0.035)

	FIX (de jure)
	-0.017
	0.015
	-0.040

	
	(0.044)
	(0.026)
	(0.028)

	Regional Arrangement
	-0.043
	-0.011
	0.111

	
	(0.159)
	(0.087)
	(0.087)

	Polity
	-0.010
	-0.006
	0.009**

	
	(0.007)
	(0.004)
	(0.004)

	GDPpc (log)
	-0.585***
	-0.232***
	-0.063

	
	(0.147)
	(0.082)
	(0.082)

	GDP (billions)
	-0.000
	-0.000
	-0.000

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.001
	-0.000
	0.001

	
	(0.001)
	(0.000)
	(0.000)

	Trade Openness
	0.005***
	0.004***
	0.002**

	
	(0.002)
	(0.001)
	(0.001)

	Capital Openness
	-1.099***
	-0.555***
	-0.522***

	
	(0.171)
	(0.084)
	(0.080)

	Lagged DV
	
	0.501***
	0.492***

	
	
	(0.033)
	(0.038)

	Constant
	7.096***
	2.975***
	1.983***

	
	(1.183)
	(0.688)
	(0.665)

	Year FE
	
	
	YES

	Observations
	4,965
	4,899
	4,899

	R-squared
	0.201
	0.411
	0.476

	Number of countries
	150
	150
	150



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 




Table A4: Models of Inflation (logged) using CBI (de facto) and FIX (de facto), 1974-2018

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de facto)
	-0.071***
	-0.031**
	-0.027*

	
	(0.022)
	(0.013)
	(0.014)

	FIX (de facto)
	0.012
	-0.001
	-0.020

	
	(0.037)
	(0.023)
	(0.022)

	Regional Arrangement
	-0.636***
	-0.378***
	-0.191**

	
	(0.150)
	(0.088)
	(0.095)

	Polity
	-0.019***
	-0.011***
	0.002

	
	(0.007)
	(0.004)
	(0.004)

	GDPpc (log)
	-0.676***
	-0.366***
	-0.163**

	
	(0.098)
	(0.062)
	(0.070)

	GDP (billions)
	-0.000
	-0.000
	-0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.001***
	0.001**
	0.001***

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	0.004***
	0.003***
	0.002**

	
	(0.001)
	(0.001)
	(0.001)

	Capital Openness
	-0.871***
	-0.443***
	-0.397***

	
	(0.132)
	(0.078)
	(0.082)

	Lagged DV
	
	0.444***
	0.423***

	
	
	(0.028)
	(0.031)

	Constant
	7.851***
	4.174***
	3.171***

	
	(0.762)
	(0.514)
	(0.576)

	Year FE
	
	
	YES

	Observations
	4,483
	4,481
	4,481

	R-squared
	0.177
	0.352
	0.434

	Number of countries
	138
	138
	138



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A5: Models of Exchange Rate Stability using CBI (de jure) and FIX (de jure), 1970-2018

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de facto)
	-0.006
	0.002
	0.005

	
	(0.013)
	(0.007)
	(0.008)

	FIX (de facto)
	0.106***
	0.055***
	0.051***

	
	(0.013)
	(0.008)
	(0.008)

	Regional Arrangement
	0.428***
	0.202***
	0.211***

	
	(0.052)
	(0.029)
	(0.028)

	Polity
	-0.007***
	-0.003***
	-0.002

	
	(0.002)
	(0.001)
	(0.001)

	GDPpc (log)
	-0.012
	-0.017
	-0.011

	
	(0.031)
	(0.016)
	(0.020)

	GDP (billions)
	-0.000*
	-0.000**
	-0.000***

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.000
	0.000
	0.000**

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	-0.000
	0.000
	0.000

	
	(0.000)
	(0.000)
	(0.000)

	Capital Openness
	0.153***
	0.094***
	0.104***

	
	(0.036)
	(0.018)
	(0.018)

	Lagged DV
	
	0.514***
	0.514***

	
	
	(0.021)
	(0.021)

	Constant
	0.668**
	0.398***
	0.500***

	
	(0.256)
	(0.130)
	(0.159)

	Year FE
	
	
	YES

	Observations
	4,973
	4,964
	4,964

	R-squared
	0.237
	0.449
	0.478

	Number of countries
	148
	148
	148



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A6: Models of Exchange Rate Stability using CBI (de facto) and FIX (de facto), 1974-2018

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de facto)
	0.013*
	0.001
	0.003

	
	(0.007)
	(0.004)
	(0.004)

	FIX (de facto)
	0.093***
	0.050***
	0.048***

	
	(0.018)
	(0.010)
	(0.010)

	Regional Arrangement
	0.336***
	0.148***
	0.178***

	
	(0.052)
	(0.028)
	(0.028)

	Polity
	-0.010***
	-0.004***
	-0.002*

	
	(0.003)
	(0.001)
	(0.001)

	GDPpc (log)
	-0.031
	-0.018
	0.021

	
	(0.033)
	(0.015)
	(0.019)

	GDP (billions)
	-0.000**
	-0.000***
	-0.000***

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.000
	0.000
	0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	0.000
	0.000
	0.000

	
	(0.000)
	(0.000)
	(0.000)

	Capital Openness
	0.033
	0.018
	0.043**

	
	(0.049)
	(0.022)
	(0.022)

	Lagged DV
	
	0.547***
	0.538***

	
	
	(0.025)
	(0.025)

	Constant
	0.948***
	0.453***
	0.154

	
	(0.259)
	(0.121)
	(0.153)

	Year FE
	
	
	YES

	Observations
	4,418
	4,414
	4,414

	R-squared
	0.235
	0.488
	0.516

	Number of countries
	136
	136
	136



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 


Table A7. Models of Growth[footnoteRef:2] using CBI (de jure) and FIX (de jure), 1970-2020 [2:  The dependent variable, Growth, is the GDP growth rate measured using data from the World Bank’s World Development Indicators: These data are available at: https://databank.worldbank.org/source/world-development-indicators.] 


	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de jure)
	-0.022
	-0.011
	0.049

	
	(0.150)
	(0.116)
	(0.112)

	FIX (de jure)
	0.819***
	0.616***
	0.277**

	
	(0.153)
	(0.148)
	(0.136)

	Regional Arrangement
	-2.116***
	-1.750***
	-1.458***

	
	(0.417)
	(0.364)
	(0.363)

	Polity
	0.010
	0.017
	0.050*

	
	(0.027)
	(0.022)
	(0.027)

	GDPpc (log)
	0.183
	-0.225
	0.394

	
	(0.606)
	(0.495)
	(0.685)

	GDP (billions)
	-0.000**
	-0.000**
	-0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.003
	0.004**
	0.004**

	
	(0.003)
	(0.002)
	(0.002)

	Trade Openness
	0.032***
	0.030***
	0.026***

	
	(0.007)
	(0.006)
	(0.006)

	Capital Openness
	0.818
	0.759*
	0.578

	
	(0.524)
	(0.403)
	(0.434)

	Lagged DV
	
	0.186**
	0.174**

	
	
	(0.077)
	(0.081)

	Constant
	-0.110
	2.503
	-0.817

	
	(4.937)
	(3.956)
	(5.255)

	Year FE
	
	
	YES

	Observations
	5,067
	4,991
	4,991

	R-squared
	0.024
	0.062
	0.118

	Number of countries
	150
	150
	150



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 




Table A8. Models of Growth using CBI (de facto) and FIX (de facto), 1974-2018

	 
	(1)
	(2)
	(3)

	 
	
	
	

	CBI (de facto)
	0.142
	0.090
	0.084

	
	(0.112)
	(0.105)
	(0.102)

	FIX (de facto)
	0.272*
	0.275**
	0.278*

	
	(0.155)
	(0.137)
	(0.146)

	Regional Arrangement
	-1.821***
	-1.618***
	-1.091***

	
	(0.327)
	(0.364)
	(0.315)

	Polity
	-0.009
	-0.005
	0.017

	
	(0.028)
	(0.025)
	(0.026)

	GDPpc (log)
	-0.943*
	-0.878**
	-0.094

	
	(0.484)
	(0.425)
	(0.682)

	GDP (billions)
	-0.000**
	-0.000*
	-0.000

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.004**
	0.004**
	0.005***

	
	(0.002)
	(0.002)
	(0.002)

	Trade Openness
	0.032***
	0.030***
	0.026***

	
	(0.007)
	(0.007)
	(0.007)

	Capital Openness
	-0.152
	-0.167
	-0.274

	
	(0.377)
	(0.350)
	(0.398)

	Lagged DV
	
	0.115
	0.108

	
	
	(0.084)
	(0.088)

	Constant
	9.827**
	8.949***
	3.367

	
	(3.785)
	(3.226)
	(5.092)

	Year FE
	
	
	YES

	Observations
	4,471
	4,452
	4,452

	R-squared
	0.018
	0.033
	0.092

	Number of countries
	138
	138
	138



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 




Table A9: Models of Inflation (logged) with CBI (de jure) and FIX (de jure) interactions, 1972-2020.

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de jure)
	-0.241***
	-0.139***
	-0.069**

	
	(0.066)
	(0.036)
	(0.034)

	FIX (de jure)
	-0.030
	0.009
	-0.050*

	
	(0.045)
	(0.026)
	(0.028)

	CBI*FIX (de jure)
	0.072**
	0.028*
	0.046***

	
	(0.028)
	(0.016)
	(0.016)

	Regional arrangement
	-0.010
	0.002
	0.134

	
	(0.150)
	(0.083)
	(0.082)

	Polity
	-0.011
	-0.006
	0.009**

	
	(0.007)
	(0.004)
	(0.004)

	GDPpc (log)
	-0.585***
	-0.232***
	-0.069

	
	(0.145)
	(0.082)
	(0.083)

	GDP (billions)
	-0.000
	-0.000
	-0.000

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.000
	-0.000
	0.000

	
	(0.001)
	(0.000)
	(0.000)

	Trade Openness
	0.005***
	0.004***
	0.002**

	
	(0.002)
	(0.001)
	(0.001)

	Capital Openness
	-1.091***
	-0.555***
	-0.515***

	
	(0.173)
	(0.085)
	(0.081)

	Lagged DV
	
	0.499***
	0.488***

	
	
	(0.033)
	(0.038)

	Constant
	7.112***
	2.990***
	2.064***

	
	(1.172)
	(0.689)
	(0.668)

	Year FE
	
	
	YES

	Observations
	4,965
	4,899
	4,899

	R-squared
	0.204
	0.412
	0.478

	Number of countries
	150
	150
	150



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A10: Models of Inflation (logged) with CBI (de facto) and FIX (de facto) interactions, 1974-2018.

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de facto)
	-0.065***
	-0.027**
	-0.021

	
	(0.023)
	(0.013)
	(0.014)

	FIX (de facto)
	0.016
	0.002
	-0.017

	
	(0.037)
	(0.022)
	(0.021)

	CBI*FIX (de facto)
	0.039**
	0.027**
	0.037***

	
	(0.016)
	(0.010)
	(0.012)

	Regional Arrangement
	-0.647***
	-0.386***
	-0.202**

	
	(0.150)
	(0.088)
	(0.096)

	Polity
	-0.019***
	-0.011***
	0.001

	
	(0.007)
	(0.004)
	(0.004)

	GDPpc (log)
	-0.682***
	-0.371***
	-0.173**

	
	(0.098)
	(0.062)
	(0.070)

	GDP (billions)
	-0.000
	-0.000
	-0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.001***
	0.001**
	0.001***

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	0.004***
	0.003***
	0.002**

	
	(0.001)
	(0.001)
	(0.001)

	Capital Openness
	-0.856***
	-0.434***
	-0.386***

	
	(0.132)
	(0.077)
	(0.080)

	Lagged DV
	
	0.443***
	0.422***

	
	
	(0.028)
	(0.031)

	Constant
	7.901***
	4.213***
	3.259***

	
	(0.765)
	(0.515)
	(0.580)

	Year FE
	
	
	YES

	Observations
	4,483
	4,481
	4,481

	R-squared
	0.179
	0.353
	0.436

	Number of countries
	138
	138
	138



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A11: Models of Exchange Rate Stability with CBI (de jure) and FIX (de jure) interactions, 
1970-2018.
	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de jure)
	-0.010
	0.000
	0.004

	
	(0.013)
	(0.007)
	(0.008)

	FIX (de jure)
	0.110***
	0.057***
	0.054***

	
	(0.012)
	(0.008)
	(0.008)

	CBI*FIX (de jure)
	-0.029***
	-0.013***
	-0.011***

	
	(0.007)
	(0.004)
	(0.004)

	Regional Arrangement
	0.416***
	0.199***
	0.208***

	
	(0.052)
	(0.029)
	(0.029)

	Polity
	-0.006***
	-0.003**
	-0.002

	
	(0.002)
	(0.001)
	(0.001)

	GDPpc (log)
	-0.009
	-0.016
	-0.009

	
	(0.030)
	(0.016)
	(0.020)

	GDP (billions)
	-0.000**
	-0.000***
	-0.000***

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.000
	0.000*
	0.000**

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	-0.000
	0.000
	0.000

	
	(0.000)
	(0.000)
	(0.000)

	Capital Openness
	0.150***
	0.094***
	0.102***

	
	(0.036)
	(0.018)
	(0.019)

	Lagged DV
	
	0.507***
	0.509***

	
	
	(0.021)
	(0.021)

	Constant
	0.633***
	0.386***
	0.474***

	
	(0.242)
	(0.126)
	(0.155)

	Year FE
	
	
	YES

	Observations
	4,973
	4,964
	4,964

	R-squared
	0.248
	0.451
	0.480

	Number of countries
	148
	148
	148



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 



Table A12: Models of Exchange Rate Stability with CBI (de facto) and FIX (de facto) interactions, 1974-2018.

	 
	(1)
	(2)
	(3)

	 
	 
	 
	 

	CBI (de facto)
	0.012*
	0.000
	0.002

	
	(0.007)
	(0.004)
	(0.004)

	FIX (de facto)
	0.093***
	0.050***
	0.047***

	
	(0.018)
	(0.010)
	(0.010)

	CBI*FIX (de facto)
	-0.005
	-0.005
	-0.005

	
	(0.007)
	(0.003)
	(0.003)

	Regional Arrangement
	0.338***
	0.150***
	0.180***

	
	(0.052)
	(0.028)
	(0.028)

	Polity
	-0.010***
	-0.004***
	-0.002*

	
	(0.003)
	(0.001)
	(0.001)

	GDPpc (log)
	-0.030
	-0.017
	0.022

	
	(0.033)
	(0.015)
	(0.019)

	GDP (billions)
	-0.000**
	-0.000***
	-0.000***

	
	(0.000)
	(0.000)
	(0.000)

	Population (millions)
	0.000
	0.000
	0.000*

	
	(0.000)
	(0.000)
	(0.000)

	Trade Openness
	0.000
	0.000
	0.000

	
	(0.000)
	(0.000)
	(0.000)

	Capital Openness
	0.032
	0.016
	0.041*

	
	(0.049)
	(0.022)
	(0.021)

	Lagged DV
	
	0.548***
	0.538***

	
	
	(0.025)
	(0.025)

	Constant
	0.943***
	0.447***
	0.141

	
	(0.259)
	(0.121)
	(0.154)

	Year FE
	
	
	YES

	Observations
	4,418
	4,414
	4,414

	R-squared
	0.236
	0.489
	0.516

	Number of countries
	136
	136
	136



Notes: OLS coefficients with robust standard errors clustered on country in parentheses. Statistical significance: *** p<0.01, ** p<0.05, * p<0.1. 
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